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¢ The Honorabl e Mayor Rodrigo Duterte;
¢ Vice Mayor Loui e Bonguyan;

¢ Former M ss Universe Ms. Margarita Mran

FI or endo;
O Menmbers of the Davao Clean Cities Coalition;

¢ @Quests and fri ends

Magandang Gabi !

Can biofuels really conpete with fossil fuel s?
Recent projections suggest that bioethanol, for
exanpl e, m ght make up as nmuch as 5% of the
worl d’ s transport fuel by 2010. Five percent
m ght seem nodest at first, but it is indeed

significant, when one considers that no other



al ternative fuel has had an equival ent inpact on
the worl d gasoline nmarket in over 100 years!
And one can naeke sim |l ar conparisons about

bi odi esel .

The mai n question facing biofuels is not whether
t hey work, but rather, how they can be devel oped
further. Several constraints stifle expanded
use of biofuels, such as:
o Conpetition with existing products and
mar ket s;
o Consuner concerns (will it work?);
o Uncertain incentives for private sector
I nvest nent; and

¢ Unresol ved techni cal i1ssues.

As a result, the use of biofuels for transport
remains relatively | ow around the worl d.

Currently leading the way in consunption of



et hanol, for exanple, are the United States (at

2% of transport fuel use) and Brazil (at 30%.

Wil e the production costs for biofuels (such as
coco nethyl ester and ethanol) are easy to
measure, the benefits are nore difficult to
gquantify. Biofuels can be expensive when
conpared to traditional fossil fuels, but a
narrowi ng price gap due to rising oil prices,

al ong with production inprovenents, are rapidly
maki ng bi ofuel s much nore attractive in terns of
basic cost. But biofuels offer many “other”
benefits that fossil fuels do not. These

I ncl ude:
¢ I ncreased energy security and i ndependence;

¢ Econom c devel opnent through creation of a

donestic bi ofuels industry;

0 Poverty reduction through increased rural

I ncome, enploynent, and devel opnment;



¢ I nproved trade bal ance, due to reduced oil

| nports, or perhaps even export of biofuels;

¢ I nproved public health through reduced

pol | uti on;
¢ Reduced greenhouse gas em Sssi ons;
¢ I nmproved engi ne function and efficiency; and

O More mles per peso!

G ven the w de-ranging benefits, it is little
wonder that countries around the gl obe are

ei ther inplenenting or considering policies to
expand the use of biofuels. This includes the
United States, Canada, several European
countries, Australia and Japan, as well as nmany

devel opi ng countries , such as Brazil.

And indeed, it is in the devel oping world that
the outl ook for biofuels may be nost prom sing.
For exanple, the cost of producing ethanol from

sugar cane in Brazil is now close to the that



country’'s cost of producing gasoline. GCenerally
speaki ng, favorable climates and | ower | abor
costs nean | ower production costs, and hence a
conpetitive advantage for the devel opi ng worl d.
So, why not becone a producer, user, and

exporter of biofuels?

So we should all just junp on the biofuels
bandwagon, right? Wy isn’'t everyone already on
board? Because change involves risk - stepping
fromthe known into the unknown. Earlier, |
outlined sone of the concerns that are limting
t hat change, as well as sone of the potenti al

benefits.

This i s where advocacy, information, education,
and conmuni cation can join hands and to help
Illumnate that dark place — the unknown - to

hel p people to take that first step, and to



change. And that is where the Fuels for Life

Movenent cones in.

The Fuels for Life Mowvenent is part of USAID s
Clean Cities Programinplenented by the U S
Departnent of Energy. The Clean Cties program
supports the Philippines’ efforts to pronote

cl eaner and renewabl e energy for transport.
Today, the Clean Cties Program works in over
100 cities around the globe, facilitating the
sharing of experiences between cities and

countries engaged in rel ated reforns.

So what exactly is the Fuels for Life Mvenent?
The Fuels for Life Mwvenent is the flagship
Clean Cties information, education and

conmuni cati on project:

¢ Fuels for Life is anchored around strategic

partnershi ps between individuals and



organi zations fromboth the public and

private sectors;

Fuels for Life is conposed of people from
all wal ks of |ife who share the conmmon goal

of cleaner, alternative fuels;

Fuels for Life's core goal is increased

awar eness and acceptance of alternative
fuels by the Filipino public;

Fuels for Life seeks not only the conm t nent
of conpani es and groups, but nore

| nportantly, the comm tnent of individuals
to personally advocate for cleaner air

t hrough alternative fuels;

Fuels for Life supports the Philippine
Governnent’ s enphasis on alternative fuels,
cl eaner air, and greater energy

| ndependence;

Fuels for Life was | aunched | ast June 3,

2005 in Manila, and Cctober 6 in Bagui o;



¢ And tonight, we launch the Fuels for Life
Movenent in Davao, one of the Clean Cties

Progranmis four target cities.

On behal f of USAID, | would Iike to thank all of
our partners, and all those in attendance this
eveni ng, and all those organizations and

I ndi vi dual s who are hel ping to advocate for
change. And for those present, the Fuels for

Life | aunch here in Davao i sS:
¢ An affirmati on of each of our conmmtnents;

0 A celebration of the renmarkabl e gai ns nade
in the alternative fuels over the past siX

mont hs:

O Atestinony that alternative fuels are

gai ning ground in the country; and

¢ An opportunity to join hands and work
together in nmaking a difference in the
quality of air both here in Davao, and

t hr oughout the country.



Let ne close by quoting Margaret Mead, a

di sti ngui shed Aneri can ant hropol ogi st, who once
stated: "Never doubt that a small group of

t houghtful, commtted citizens can change the
worl d; indeed, it is the only thing that ever

has. "

| wish you all success in working towards that

change.

Mar am ng Sal amat Po!



